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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD !

ORDER RHCORDBD ~COOS
OF VIRGINIA SECTION 4R 1-36126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Appalaohian Energy Znc.

RELIEF SOUGHT: POOLING OF INTERESTS IN A 80.19
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE Oakwood I COAL BED
GAS FIELD AND SERVED BY WELL NO.
AE-206 6 AE-207 (H-38) (herein

"Subject Drilling Unit" ) PURSUANT

TO VA. CODE 66 45.1-361.21 AND

45.1-361.22, FOR THE PRODUCTION OF
OCCLUDED NATURAL GAS PRODUCED FROM

COALBEDS AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
AE-206 6 AE-207 (H-38) (herein "Well" ) To BE
DRILLED IN THE LOCATION DEPICTED ON EXHIBIT A,
HERETO
Kathssins Cols Estate Tract
Patterson QERDBANGIE
Garden MAGISTERIAL DISTRICT
Buohanan COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a)m. on Novsahsr
18, 2008 Southwest Higher Education Center, Campus of Vir)inia Highlands
Community College, Abingdon, Virginia.

2. Annearances:
for the Applicant.

Jaass E. Kaiser, of Wilhoit and +issr, appeared



otice to those
er referring to
es, businesses,

Code 55 45.1-
erein; and (3)
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ubject Drilling
notice of this

9.B. Whereupon,

y all statutory
s of state due

comprised of Subject Lands; (2) represented it has given
parties so identified (hereafter sometimes "person(s)" whet
individuals, corporations, partnerships, associations, compan
trusts, joint ventures or other legal entities) entitled by v
361.19 and 45.1-361.22, to notice of the application filed
that the persons set forth in Bxhibit $-3 hereto have bee
Applicant as persons who may be Owners or Claimants of Coal
interests in Subject Formations in the Subject Drilling

Un'eretoforeagreed to lease or sell to the Applicant and/or
their Gas interests. Conflicting Gas Owners/Claimants in
Unit are listed on Bxhibit $ . Further, the Board has cause
hearing to be published as required by Va. Code 5 45.1-361.
the Board hereby finds that the notices given herein satisf
requirements, Board rule requirements and the minimum stander
process.

3. Gurisdiction and Notice: Pursuant to Va. Code %545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the, subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a mganingful search
of reasonably available sources to determine the identity an whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or otential owner,
i.e., person identified by Applicant as having ("Ownerf) or claiming
("Claimant" ) the rights to Coalbed Methane Gas, including $11 coalbeds and
coal seams below the Tiller seam including but not limit4)d to the Upper
Seaboard, Greasy Creek, Niddle Seaboard, Lower Seaboard, Bandy, Upper
Horsepen, Middle Horsepen, War Creek, Pocahontas Hos. 9, 8, 6( 5, 4, 3, 2, 1,
and various unnamed coal seams, coalbeds and rock strata assogiated therewith
(hereafter "Subject Formations" ) in the Subject Drilling Unit underlying and

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gaa in the Subject
Drilling Unit, including those of the Applicant and of the knIown and unknown
persons named in Bxhibit $-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and opera(Iion, including
production, of Coalbed Nethane Gas produced from the Subjec Drilling Unit
established for the Subject Formations underlying and co rised of the
Subject Lands, (hereafter sometimes collectively identified Snd referred to
as "well development and/or operation in the Subject Drilli/g Unit" ); and,
(2) that the Board designate Appalachian Bnergy Inc. as the Un't Operator.

7. Relief Granted: The requested relief in this cau)e shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,
Appalachian Bnergy Inc. (hereafter "Unit Operator" or "Operator" ) is
designated as the Unit Operator authorized to drill and operzIte the Well in
subject Drilling Unit at the location depicted on the plat attached hereto as
Bxhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27, et ~se ., to 55 4 VAC 25-150 et ~se ., Gas and Oil Regu)ations; to 5 4
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VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations an
I Coal Bed Gas Field Rules established by the Oil and
Board'8 Order entered Narch 26, 1989; all as amended from tel
(2) all the interests and estates in and to the Gas in Subjec
including that of the Applicant, the Unit Operator and o
unknown persons listed on Exhibit B-3, attached hereto
hereof, and their known and unknown heirs, executors,
devisees, trustees, assigns and successors, both immediate an
hereby are pooled in the Subject Formations in the Subject
Subject Drilling Unit underlying and comprised of the Subject

Pursuant to the Oakwood I Coalbed Gas Field Rules promuf
authority of Va. Code 5 45.1-361.20, the Board has adopte
method for the calculation of production and revenue an
allowable costs for the production of Coalbed Nethane Gas.

For Frac Well Gas. — Gas shall be produced from and a)
the 80.19 acre drilling unit in which the well is local
the undivided interests of each Owner/Claimant within
undivided interest shall be the ratio (expressed as a
the amount of mineral acreage within each separate tree
the Subject Drilling Unit, when platted on the surfac
total mineral acreage, when platted on the surface,
the entire 80.19-acre drilling unit in the manner se
Oakwood I Field Rules.

8. Election and Election Period: In the event any
named in Exhibit B-3 has not reached a voluntary agreement
operation of the Well to be located in Subject Drilling Uni
payment mutually agreed to by said Gas Owner or Claimant and
the Unit Operator, then such person may elect one of the opti
Paragraph 9 below and must give written notice of his electio
selected under Paragraph 9 herein to the designated Unit
address shown below within thirty (30) days from the date
copy of this Order. A timely election shall be deemed to hav
on or before the last day of said 30-day period, such elec
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delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and Ceration of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit $-3
who has not reached a voluntary agreement with t$e Applicant or
Unit Operator may elect to participate in the Wgll development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the eftimate of such
Participating Operator's proportionate part of he actual and
reasonable costa, including a reasonable supervisi(on fee, of the
well development and operation in the Subject Drglling Unit, as
more particularly set forth in Virginia Gas d Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) dayW from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs flor the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 5758,384.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that tgeir initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses.~ It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the aptual costs and
expenses as determined by the operator named in th/s Board Order.

A Participating Operator's proportionate cost he/sunder shall be
the result obtained by multiplying the Particip8ting Operator's
"Interest within Unit" as set forth herein i
Exhibit 5-3 times the Estimated Completed-for-
est forth above. Provided, however, that i
Participating Operator elects to participate and
to pay the estimate of his proportionate part o
Completed-for-Production Costs as set forth above,
time set forth herein and in the manner prescribe
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roduction Costs

the event a
ails or refuses
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all within the
in Paragraph 8

of this Order, then such Participating Operator Shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant tc Paragraph 9.2
herein.
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annually until cosssencement of production from S
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9.2 Option 2 - To Receive A Cash Bonus Consideratiob: In lieu of
participating in the Well development and operafion in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 5-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net minera) acre owned by

nd continuing



owing on each anniversary of the date of recordi
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Thereafter, annual cash bonuses, if any, shall become due and

Subject to a final legal determination of ownersh
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Claimant named in Wxhibit B-3 who has not reac ed a voluntary
agreement with the Unit Operator may elect to sh re in the well
development and operation in Subject Drilling Un)t on a carri.ed

lt IIbasis (as a Carried Well Operator ) so that th proportionate
part of the Completed-for-Production Costs hereky allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
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the sale of such Carried Well Operator's share of
Subject Drilling Unit (exclusive of any roya
overriding royalty, or other non-operating or n
burden reserved in any lease, assignment thereo
relating thereto covering such interest) equals
percent (300%) for a leased interest or two
(200%) for an unleased interest (whichever is appl
Carried Well Operator's share of the Complete
Costs allocable to the interest of such Carried
Any Gas Owner and/or Claimant named in Sxhibit
this option (Option 3) understands and agrees that
Production Costs are the Operator's actual c
development and operation. When the Unit Operat
recovers from such Carried Well Operator's assign)
amounts provided for above, then, the assigned ig
Carried Well Operator shall automatically revert'r

recoups and
d interest the
tercet of such

hack to such
Carried Well Operator, and from and after such /eversion, such
Carried Well Operator shall be treated as if it h)d participated

9.3. Option 3 - To Share In The Development And OperStion As A Non-
Participating Person On A Carried Basis iu)d To Receive
Consideration In Lieu Of Cash: In lieu of partilcipating in the
Well development and operation of Subject Drilging Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such 4rell development
and operation.
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Subject to a final legal determination of ownersh
made under this Paragraph 9.3, when so
satisfaction in full for the right, interests, an
electing person in any Well development and
hereby and such electing person shall be deem
hereby does assign his right, interests, and clai

t Drilling Uni
ch its interes

Gas produced from Subject Formation in the Subje t
to the Applicant for the period of time during wh t
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properlv Elect: In the event a person named in
Exhibit 5-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect with n the time, in
the manner, and in accordance with the terms of thig Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed;to have elected
not to participate in the proposed Well development $nd operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elects to accept as
satisfaction in full for such person's right, intere ts, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in md to said Qas
produced from Subject Formation in Subject Drilling Upit to the Unit
Operator. Persons who fail to properly elect shalf. be deemed to
have accepted the compensation and terms set f rth herein at
Paragraph 9.2 in satisfaction in full for the right,~ interests, and
claims of such person in and to the Gas produce) from Subject
Formation underlying Subject Lands.

11. Default BV Participating Person: In the event a erson named in
Exhibit $-3 elects to participate under Paragraph 9.1, but f ils or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part o the estimated
Completed-for-Production costs as set forth herein, all withgn the time and
in the manner as prescribed in this Order, then such person )hall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Qas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the ~excess burdens
attached to such interest. Whereupon, any cash bonus considefation due as a
result of such deemed election shall be tendered, paid or e crowed by Unit
Operator within one hundred twenty (120) days after the las day on which
such defaulting person under this Order should have paid hi proportionate
part of such cost or should have made satisfactory arrang ments for the
payment thereof. When such cash bonus consideration is paid r escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject



Lands covered hereby, except, however, for any 1/8th royal)les which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person gamed in Bxhibit
B-3 is unable to reach a voluntary agreement to shade in the Well
development and operation in Subject Drilling Unit at a Fate of payment
agreed to mutually by said Gas Owner or Claimant and the Un/t Operator, and
said person elects or fails to elect to do other than p rticipate under
Paragraph 9.1 above in the Well development and operation in ))ubject Drilling
Unit, then such person shall be deemed to have and shall hafe assigned unto
Unit Operator such person's right, interests, and claims in a d to said Well,
in Subject Formations in Subject Drilling Unit, and other shape in and to Gas
production to which such person may be entitled by reason of)any election or
deemed election hereunder in accordance with the provision of this Order
governing said elections.

13. Unit Operator (or Operator): Jippalachian Bne
and hereby is designated as Unit Operator authorized to drill
Well(s) in Subject Formations in Subject Drilling Unit, a
permit provisions contained in Va. Code 55 45.1-361.27 et
150 et ~se ., Gas and Oil Regulations; 5$ 4 VAC 25-160 et
and Oil Board Regulations; Oil and Gas Conservation Boa
establishing the Oakwood I Coal Bed Gas Field Rules enter
all as amended from time to time, and all elections require
shall be communicated to Unit Operator in writing at the addre

Appalachian Bmergy Znc.
P.O. Box 2406
Abingdon, Virginia 24212-2406
Phones (276) 619-4880
Attn< tustin Phillips

Znc. shall be
and operate the
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14. Coszsencement of Operations: Unit Operator sha
cause to commence operations for the drilling of the Well
Drilling Unit within seven hundred thirty (730) days from t
Order, and shall prosecute the same with due diligence. If t
has not so cozanenced and/or prosecuted, then this order s
except for any cash sums then payable hereunder; otherwise,
terminated by Order of the Board, this Order shall expire a
the date on which the well covered by this Order is permanentl
plugged. However, in the even at an appeal is taken from t
the time between the filing of the Petition for Appeal and the
the Circuit Court shall be excluded in calculating the
referenced herein.

15. Operator's Lien: Unit Operator, in addition to t
afforded hereunder, shall have a lien and a right of set
estates, rights, and interests owned by any person subject he
to participate under Paragraph 9.1 in the Subject Drilling Uni
that costs incurred in the drilling or operation on the Subjec
are a charge against such person's interest. Such liens and

r'hallbe separable as to each separate person and shall resu)
the Unit Operator drilling or operating the Well(s) has been
amounts due under the terms of this Order.

e other rights
ff on the Gas
eto who elects
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Drilling Unit
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16. Escrow Provisions:

The Applicant represented to the Board that ther) are no unknown
or unlocatable claimants in Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.1 hereof in the Subject Dri)ling Unit; and,
the Unit Operator has represented to the Board that there ar$ no conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Or er, the Escrow
Agent named herein or any successor named by the Board, is not required to
establish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to th4( Board pursuant
to its agreement for the escrowed funds hereafter describej( in Paragraphs
16.1 and 16.2:

Nachovia Bank, E.A.
VA7515

P.O. Box 14061
Roanoke, VA 2403$

Attentions Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Pelrsons If any
It due and owing
erson entitled
ch cash bonus,

commingled with
Code 5 45.1-
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the Escrow Account, commencing within one hundr
days of recording of this Order, and continuing
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format approved by the Inspector, by a date whi
than sixty (60) days after the last day of t
reported and/or for which funds are being deposi
shall be held for the exclusive use of, and sole,
person entitled thereto until such funds can b
person(s) or until the Escrow Agent relinquishes
required by law or pursuant to Order of the Boar
with Va. Code 5 45.1-361.21.D.
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together with
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16.2 Escrow Provisions For Conflicting Claimants: If
'onus,royalty payment, proceeds in excess of ongo

expenses, or other payment due and owing under this
made because the person entitled thereto cannot be
to conflicting claims of ownership and/or a defect
title, then such cash bonus, royalty payment, procee
ongoing operational expenses, or other payment,
Participating Operator's Proportionate Costs paid toI
pursuant to Paragraph 9.1 hereof, if any, (1)
commingled with any funds of the Unit Operator;
pursuant to Va. Code SS 45. 1-361.22.A.2, 45.1-361.22',
361.22.A.4, be deposited by the Operator into the
within one hundred twenty (120) days of recording of



continuing thereafter on a monthly basis with eac
made by a date which is no later than sixty (60) da
day of the month being reported and/or for which f
to deposit. Such funds shall be held for the exclu
sole benefit of, the person entitled thereto until
paid to such person(s) or until the Escrow Agent
funds as required by law or pursuant to Order of the
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Board.

ally finds:17. Special Findings: The Board specifically and speci,

17.1. Applicant is Appalachian Energy Znc. App) icant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Appalachian Energy Znc. has made delegation of
authority to Appalachian Energy Inc. to explor , develop and
maintain the properties and assets of Applicant now owned or
hereafter acquired, and Appalachian Energy Inc. h accepted this
delegation of authority and agreed to explore, devej.op and maintain
those properties and assets, and has consented to )erve as Coalbed
Methane Gas Unzt Operator for Subject Drzllrng Unrt and to
faithfully discharge the duties imposed upon it as )nit Operator by
statute and regulations;

17.3. Applicant Appalachian Energy Inc. is an op
Cosznonwealth of Virginia, and has satisfied the Boar
for operations in Virginia;

erator in the
's requirements

17.4 Applicant Appalachian Energy Znc. claims ownershi
Coalbed Nethane Gas leases, and/or coal leases r
percent of the oil and gas interest/claims in and to
Gas and 9$ .76% percent of the coal interest/claims i
Methane Gas in Subject Drilling Unit; and, Appli
right to explore for, develop and produce Coalbed
Subject Formations in Subject Drilling Unit in

of gas leases,
resenting 100%

Coalbed Methane
and to Coalbed

ant claims the
thane Gas from
heman County,

Virginia, which Subject Lands are more particular)y described in
Exhibit Ag

17.5. The estimated total production from Subject Drillling Unit is 375
NNCG each. The estimated amount of reserves fr/m the Subject
Drilling Unit is 375 NNCG each;

17.6 Set forth in Exhibit B-3, is the name and last
each Owner or Claimant identified by the Applican
claiming an interest in the Coalbed Methane Gas in S
in Subject Drilling Unit underlying and comprised of
who has not, in writing, leased to the Applican
Operator or agreed to voluntarily pool his intere
Drilling Unit for its development. The interests of
listed in Exhibit B-3 comprise 0.00% percent of t
interests/claims in and to Coalbed Nethane Gas and 1.
the coal interests/claims in and to Coalbed Methane
Drilling Unit;

own address of
as having or

ject Formation
Subject Lands,

or the Unit
ts in Subject
he Respondents
e oil and gas
36B percent of

Gas in Subject



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Bmhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
coasaon sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
ccrrect copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 3 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board'8 approval of this Application, which is set forth at Paragraph 1
above.

10



DONE AND EXECUTED this Y day of

of the Virginia Gas and OII Board.

, 2009 by a ma)ority

Bratgey Lambert, rman

DONE AND EXECUTED this '+
Order of this Board.

dy f FMf"uO-~L/ .2$8by

David E.Asbury, Jr. /5/
Principal Execudve to the Staff

Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTy OF WASHINGTON)

Acknowledged on this day f DID/ '~ W
2009, personagy befom me a notary pubgc in and for the Commonwealth ofVirginia, appeared Bradley

lambert, being duly sworn dkl depose and say that he is Chairman of the Virginia Gas and OB Board, and

Dwld E.Asbury, Jr., being duly sworn did depose and say that he is Principal Executive to the Staff of the

Vlrginkr Gas and Og Board, that they executed the same and were so authorised to do.

Dlsffe J. Davis, Notary 18694
Ji&

My commission expires September 30, 2009
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DGO-7 Stmnlement
WELL UNIT PROPERTY OWNER INDEX

APPALACHIAN ENERGY, INC.
AE-205 4 AE-2$7ICRM H~I

(1)
"Drill Tract-AE-206"

Mineral:
Kathcriac Cole

26.09 Ac. - 32.54%of 80.19Ac.

Surlhce:
Victor Honaher

(2)
Mineral:

Anise Jean Jones, Et Al
7.65 sc. —9.54%of80.19Ac

(3)
Mineral:

Ynhon Pocahontas Coal Co., Et Al
23.82 Ac. -29.70%of80.19Ac.

(4)
Fee:

TasctreN Coal 4 Iron Co.
4.79Ac. - 5.97%of80.19Ac.

(5)
"Drill Tract-AE-207"

Mineral:
Caromnc Cole, Et Al

17.84Ac. - 22.25% of80.19Ac.

Surtace:
Caroline Cole
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AGO-7 Sunnlement
WELL UNIT PROPERTY OWNER INDEX

APPALACHIAN ENERGY, INC.
AK-206 A AE-2e7ICm H~I

(I)
"Drill Tract-AE-206"

Mineral:
Kathcrisc Cole

26.09Ac. - 32.544/e of80.19 Ac.

Surface:
Victor Hosaher

(2)
Mineral:

Anise Jean Janet, Et Al
7.65 ac. 9 54o/o of80.19Ac.

(3)
Mneral:

Yshas Poeahostaa Coal Co., Et Al
23.82 Ac. - 29.70/o of80.19Ac.

(4)
Fee:

Taxewdl Coal th hss Co.
4.79 Ac. —5.97/o of 80.19Ac.

(5)
"Drill Tract-AE-207"

Mineral:
Caromse Cole, Et Al

17.84Ac. —22.254/o of80.19Ac.

Surface:
Curse Cole



Ezhibit B-3
AE-206 rR AE-207

H-38

lÃFlhtgST GROSS
LEASE AFRICAN ACREAGE
STATUS UNTT . IN UN1T

Edith G. Street
P.O. Box 792
Grnndy, VA 24614

Unleased 1.236% 0.991

Total Percentage Unleased AEI

Total Acreage Unleased AEI

1.236%

0.991

INSTRUNENT 0D9DI726
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

NARCH I2r 2DD9 AT II:2DAH

BEVERLY S. TILLER) CLERK
RECORDED BY: NKE


